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E.O. 11652: GDS 

TAGS: EEWT, ECEM, CH, US 

SUBJ: US COMPANY FERTILIZER SALE TO PRC 

1 . REPS OF UNION OIL COMPANY OF CALIFORNIA AND 
COLLIER CARBON AND CHEMICAL CORP. INFORMED USLO ON 
AUGUST 8 THAT THEY HAD JUST CONCLUDED THE SALE OF 

A "TEST SHIPMENT" OF UREA FERTILIZER TO THE PRC. 

A DIFFERENT SOURCE PUTS THE AMOUNT AT 14,000 TONS. 

2. THE FERTILIZER IS TO BE SHIPPED IN BULK FROM A 
PLANT IN ALASKA TO SHANGHAI. THE SELLERS 
ANTICIPATED AND OVERCAME SOME PRC RESERVATIONS 
ABOUT ACCEPTING BULK SHIPMENT BY OFFERING TO SUPPLY 
A BAGGING MACHINE AND 300,000 BAGS, SO THAT THE 
SHIPMENT CAN BE BAGGED IN SHANGHAI. THE CHINESE 
READILY ACCEPTED THE OFFER. THE BAGGING MACHINE 
MANUFACTURER WILL VISIT THE PRC IN LATE SEPTEMBER 
TO DISCUSS FURTHER SALES OF BAGGING MACHINERY. 

3. UNION/COLLIER REPS ARE CONFIDENT OF 
FURTHER ORDERS FOR UREA FERTILIZER AND EXPECT 
CHINA TO BE A VALUABLE MARKET AT LEAST THROUGH 1980. 

4. THIS INFORMATION IS COMMERCIALLY SENSITIVE AND 
CONFIDENTIAL 
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SHOULD NOT BE DISCUSSED OUTSIDE THE USG. 

WOODCOCK 
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